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Independent Auditors'Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with

G o o ernment Auiliting S t øn dar d s

To the Honorable Mayor and City Council
City of Waltham, Massachusetts

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Gooernment Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Waltham,
Massachusetts, as of and for the fiscal year ended June 30, 2013 (except for the Waltham Contributory Retirement
System, which is as of and for the fiscal year ended December 3'I.,,2012), and the related notes to the financial
statements, which collectively comprise the City of Waltham, Massachusetts' basic financial statements, and have
issued our report thereon dated December 19,2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Waltham,
Massachusetts' internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the City of Waltham, Massachusetts' internal
control, Accordingly, we do not express an opinion on the effectiveness of the City of Waltham, Massachusetts'
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct,
misstatements on a timely basis. A materialweakness is a deficiency, ot a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Waltham, Massachusetts' financial
statements are free from material misstatemen! we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Goaernment Auditing Støndar ds.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Goaernment Auditing
Standørds in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

=J!^,=..-RG*rr,bL
December 19,2013
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Independent Auditors'Report on Compliance for Each Major Program and on
Internal Control Over Compliance Required by OMB Circular A-133

To the Honorable Mayor and City Council
City of Waltham, Massachusetts

Report on Compliance for Each Major Federal Program

We have audited the City of Waltham, Massachusetts' compliance with the types of compliance requirements
described in the OMB Circular A-1-33 Compliance Supplemenf that could have a direct and material effect on each of
the City of Waltham, Massachusetts' major federal programs for the fiscal year ended June 30, 2013. The City of
Waltham, Massachusetts' major federal programs are identified in the summary of auditors' results section of the
accompanying schedule of findings and questioned costs

Man øgemmt' s Resp o nsib ility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Au dito r s' Re sp onsibility

Our responsibitity is to express an opinion on compliance for each of the City of Waltham, Massachusetts' major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Goaernment Auditing Støndards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of Støtes, Local Goaernments, and Non-
Profít Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the City of Waltham, Massachusetts' compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the City of Waltham, Massachusetts'
compliance.

Opinion onEøch Møjor Federal Prcgram

In our opinion, the City of Waltham, Massachusetts complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major federal
programs for the fiscal year ended fune 30, 2013.



Report on Internal Cont¡ol over Compliance

Management of the City of Waltham, Massachusetts is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to previously. In planning
and performing our audit of compliance, we considered the City of Waltham, Massachusetts' internal control
over compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the City of Waltham, Massachusetts' internal control over compliance.

A deficiency in internal control orser compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevenf or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A møterial u¡eakness in internal control oaer compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibfüty that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrãcted, on a timely
basis. A significant deficiency in internal control oaer compliønce ts a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.



Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-L33

We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Waltham, Massachusetts, as of and for the
fiscal year ended fune 30, 2013 (except for the Waltham Contributory Retirement System, which is as of and for
the fiscal year ended December 31.,2012), and the related notes to the financial statements, which collectively
comprise the City of Waltham, Massachusetts' basic financial statements. We issued our report thereon dated
December 19,2013, which contained unmodified opinions on those financial statements. Our audit was
conducted for the purpose of forming opinions on the financial statements that collectively comprise the basic
financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generaþ accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in
relation to the basic financial statements as a whole.

-JÀ-,E*= e G_ç-=r,bc

December 19,2013



This page left intentionally blank.



SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED IUNE 30, 2013

Fede¡al Grantor/
Pass-Throqgh G¡antor/

Program

Federal

CFDA
Number

Pass-Through
Entity Identifying

Number
Federal

Expenditures

U,S. Department of Agriculture
Passed through the State Department of Elementarv &
Secondary Education:

Child N utrition Cluster

School B¡eakfast Program - Cash Assistance

National School Lunch Program - Cash Assistance

National School Lunch Program - Non-Cash Assistance
(Commodities)

Special MiIk Program for Children

Fresh F¡uit and Vegetable Program

Total U.S. Department of Agriculture

U.S. Department of Housing and Urban Development
Direct Progtam:

Community Development Block Grant

U.S. Department of fustice
Passed through the State Executive Office of Public Safelv:

Edward Byrne Memorial Justice Assistance Grant

Institute of Museum and Library Se¡vices
Passed through the State Library Board of Commissioners:

Library Services and Technology Grant

U.S. Department of Education
Direct Program:

Physical Education G¡ant
Passed through the State Department of Elementarv &
Secondary Education:

Title I, Part A Cluster

Title I Distribution (fiscal year 2012)

Title I Dist¡ibution (fiscal year 2013)

Title I School Support (fiscal year 20L2)

Title I School Support (fiscal year 2013)

Spe cial Educa tion Clus ter

SPED 94-142 Allocation (fiscal year 20L2)

SPED 94-142 Allocation (fiscal year 2013)

SPED Program Improvement (fiscal year 2012)

SPED Program Improvement (fiscal year 2013)

SPED Early Childhood Program Improvement (fiscal year 2013)

Passed th¡ough the State Department of Early Education
and Ca¡e:

SPED Early Childhood Allocation (fiscal year 2012)

SPED Early Childhood Allocation (fiscalyeat 2013)

76738

10.s53

10.555

10.555

10.556

10.582

1.4.2t8

45.310

84.010

84.010

110,292

386,053

6,548

77,422

2M,986

7,280,542

72,839

30,0t2
4,675

t4,554
49,t70

(continued)

09-308

09-308

09-308

09-308

09-308

Not Applicable

Not available

Not available

Not Applicable

305-073-2-0308-M

030s-000553-2013-0308

3',23-063-2-0308-M

323-014-3-030&N

240-131-2-0308-M

240-305-3-0308-N

274-279-2-0308-M

274-233-3-0308-N

760-049-7-0308-L

26212WALTHAMPUBUC
26213WALTHAMPUBLIC

209,020

953,U9

788,265

7,047

28,408

1,380,583

7,17t,394

'7 0J'

3,280

347,949

u.027
u.027
84.027

84.027

u.173

u.173
84.173

Reports ott IC Ooer Fhnrrciøl Repoftitrg,
Conrpliarce atd Federal Auatd ProgrmnsCity of Waltharç Massaclntsetts



SCHEDI.JLE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED IUNE 30, 2013

Federal Grantor/
Pass-Throush Grantor/

Passed th¡ough the State Department of Elementarv &
Seco+dary Education:

Carl Pe¡kins Occupational Education (fiscal ye ar 2012)

Carl Perkins Occupational Education (fiscal year 2013)
Education for Homeless Child¡en & Youth (fiscal year 2012)

Education fo¡ Homeless Child¡en & Youth (fiscal year 2013)

Even Start State Educarional Agencies (fiscal ye at 2012)

Title III - English Language Acquisition (fiscal year 2012)

Title III - English Language Acquisition (fiscal year 2013)

Title IIA - Improving Teacher Quality (fiscal year 20L2)

Title IIA - Improving Teacher Quality (fiscal year 2013)

Title IIA - DSAC Targeted Assistance Grant (fiscal year 2012)
ARRA - Race to the Top (fiscal year 2012)

ARRA - Race to the Top (fiscal year 2013)

ARRA - Education Jobs Grant (fiscal year 2013)

Total U.S. Department of Education

U,S, Department of Health and Human Se¡vices

Passed th¡ough the State Executive Office of Health and
Human Services:

School-Based Medicaid Reimbursement Program

U.S. Department of Homeland SecuriÇ
Passed through the State Office of Eme¡genclr Managenent:

Pubüc Assistance G¡ants
Emergenry Management Performance Grants

Total U.S. Department of Homeland Security

Total

S€e notes to schedule of expenditures of fede¡al awards.

Federal

CFDA
Numbe¡

Pass-Through
Entþ Identifying

Number
Fede¡al

Expenditures

84.048

84.048

u196
84.796

u.2t3
84.365

84.365

84.367

84.367

84.367

84.395

u.395
84.470

4,670

36,292

266

17,429

19,735

64,594

26,658

t07,L20
738,245

24,033

11504

1.4,876
7,651,

400-025-2-0308-M

400-065-3-0308-N

310-013-2-0308-M

310-020-3-030&N

304-003-2-0308-M

180-024-2-0308-M

180-07ó-3-0308-N

L40-2M-2-0308-M
01. 40 -002906-2013-03 08

t43-037-2-0308-M
201-199-2-0308-M

20L-000387-2013-0308

206-026-34308-N

110030884

CTFEMA4O5lWALTH
FYl1EMPGOgOOOOWALTH

3,106,055

137,tt6

25,780

3,650

97.036

97.042

28,830

$ 1829,180

(concluded)

Reports or IC Oaer EhtarciøI Reporthtg
Conpliatce atil Feilerul Autøtd ProgransCity of Waltlutrç Massachusetts



Notes to Schedule of Expenditures of Federal Awards For the Fiscal Year Ended fune 30, 2013

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City of
Waltham, Massachusetts and is presented on the modified cash basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of Støtes, Local
Got;ernments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation ol the financial statements.

Note 2 - U.S. Department of Agriculture

The amount reported for the National School Lunch Program - Non-Cash Assistance (Commodities) represents
non-monetary assistance and is reported in the schedule at the fair market value of the commodities received.
The amounts reported for the School Breakfast Program, National School Lunch Program, Special Milk Program
for Children, and Fresh Fruit and Vegetable Program represent cash receipts from federal reimbursements.

Note 3 - U.S. Department of Health and Human Services

The amount reported for the School-Based Medicaid Reimbursement Program represents federal reimbursements
related to the Administrative Activity Claims.

Note 4 - U.S. Department of Homeland Security

The amounts reported for the Public Assistance Grants and Emergency Management Performance Grants
represent federal reimbursements.

Note 5 - Sub-recipients

The City of Waltham, Massachusetts provided the following awards to sub-recipients for the fiscal year ended

June 30, 2013:

Program Description
Community Development Block Grant

CFDA
Number Amount
1.4.218 g 270,304

Reports on lC Ooer Einancìal Repofüng,
C ompliance ønd E e ilerøl Aw ar d Pr o grøms

City of W altham, Mass øchusetts



Schedule of Findings and Questioned Costs For the Fiscal Year Ended June 30, 2013

A. Summary of Auditors' Results

Financial Statements

Type of auditorsr report issued:

Internal Control over Financial Reporting:

o Material weakness(es) identified?
o Significant deficiency(ies) identified?

Noncompliance material to the financial statements noted?

Fedenl Awøtds

lnte¡nal control over major programs:

o Material weakness(es) identified?
o Significant deficiency(ies) identified that are not

considered to be material weaknesses?

Type of auditorsr report on compliance for major programs:

Were any findings disclosed that are required to be reported in
accordance with Section 510(a) of OMB Circular A-133?

klentificøtion of Møjor Ptograms:

Name of federal program or cluster

Unmodified

Unmodified

Yes X No

Yes X No

Yes X No

Yes X No

Yes X No

Yes X No

CFDA Number
Child Nutrition CIU ster

School BreaKast Program

National School Lunch Program

Special Milk Program for Children

Community Development Block Grant

Physical Education Grant

Title l, Pørt A Cluster

Title I Distribution

Title I School Support

Spe cial E du cation Clus ter

SPED 9 4-'1.42 Allocation

SPED Program Improvement

SPED Early Childhood Program Lnprovement

SPED Early Childhood Allocation

Dollar threshold used to distinguish between Type A and

Type B progtams:

Auditee qualified as a low-risk auditee?

$ 300,000

Yes X No

Reports on IC Ooer Einancial Reporting,
Conpliance anil E eileral Atnaril Progrøms

10.553

10.555

10.556

1.4.21.8

84.275F

84.010

84.010

84.027

84.027

84.173

84.173

City of Waltham, Massøchusetts 10



Schedule of Findings and Questioned Costs For the Fiscal Year Ended fune 30, 2013

B. Findings - Financial Statement Audit

None

C. Findings and Questioned Costs - Major Federal Award Programs Audit

None

D. Summary of Prior Audit Findings

FINANCIAL STATEMENT AUDIT

Materiøl Weøknesses in the lnternal Control oaer Finøncial Repofüng

12-1. Health Insurance Costs Appropriated in the General Fund

Condition: The City appropriated the health insurance costs of the water, sewer and rink enterprise funds
in the general fund. As a result, the enterprise funds' budgets included a reimbursement to the general
fund to offset the applicable costs. We identified that, historically, the City transferred the enterprise
funds' health insurance costs to the City's health claims internal service fund instead of the general fund.

Current Status: This finding has been resolved.

12-2 Direct Entries to Fund Balance

Condition: Many revenue, expenditure and other financing source (use) transactions were recorded
directþ to fund balance accounts in the general ledger. This process did not accurately reflect beginning
fund balance and current year activity, which inhibited accurate financial reporting. The primary cause
of this condition was that other financing source (e.g., transfers in, bond proceeds, etc.) and other
financing use (e.g., transfers out) accounts were not included as part of the subsidiary accounting ledgers.
As a resulg these types of transactions were being recorded directþ to fund balance.

Current Status: This finding has been resolved.

12-3 Capital Assets

Condition: We identified the following deficiencies related to the City's accounting for capital assets:

1. The City did not perform a complete annual physical inventory of its capital assets to reconcile with
its perpetual inventory records.

2. The City did not record its governmental activities capital asset balances in a general fixed assets

account group on the general ledger. In addition, capital assets of the water, sewer and rink
enterprise funds were recorded directþ in the respective enterprise fund. These capital asset
balances had not been updated for many years.

Current Støtus: This finding has been resolved for item 2 above. Item t has not been resolved. However,
this is no longer considered a material weakness, and has been moved to the management letter.

City of Waltham, Møssøchusetts 11 Reports onIC OaerFinøncialRepofüng,
C ompliance and E e iler øl Aut ør il Pro grams



Schedule of Findings and Questioned Costs For the Fiscal Year Ended June 30, 2013

12-4 Capital Projects

Condition: We identified one instance whereby a portion ($1,010,501) of the proceeds of short-term debt/
bond anticipation notes (BAN's) were recorded to the wrong capital projects funds in the general ledger.
We also identified one instance whereby expenses, totaling fi164,953, related to a sewer capital project
were erroneously recorded to the city capital projects fund, which was intended to account for
governmental funds capital projects only.

Current Status: This finding has been resolved.

12-5 Compensated Absences

Condition: The City calculated its compensated absence (e.g., earned but unused sick and vacation time)
liability using estimated amounts that were based on the following departmental averages: (1) salaries,
(2) calendar year vacation days, and (3) daily rates of pay. When estimates such as these are used, there
must be a process to perform a retrospective analysis of prior years' estimates to validate the current year
estimate. The City did not perform a retrospective analysis of its liability estimate.

Cunent Støtus: This finding has been resolved.

MAIOR FEDERAL AWARD PROGRAMS AUDIT

Department of Agriculture

Material Weaknesses in the Internøl Control ouer Møjor Programs.

12-6 Child Nutrition Cluster - CFDA No.'s 10.553, 10.555, and 10.556; Fiscal year ended June3D,2012

Condition: The claims for reimbursement submitted to the Massachusetts Department of Elementary and
Secondary Education (DESE) contained inaccurate information.

Current Status: This finding has been resolved.

12-7 Child Nutrition Cluster - CFDA No,'s 10.553, L0.555, and 10.556; Fiscal year ended 1une30,2012

Condition: The City did not comply with the eligibility and special tests and provisions compliance
requirements.

Current Status: This finding has been resolved.

M at ei al N oncompli ance ReI at e il t o M øj or P ro gr øm s

12-8 Child Nutrition Cluster - CFDA No.'s 10.553, 10.555, and 10.556; Fiscal year ended June 30,2012

Condition: Some of the claim for reimbursement forms submitted to the DESE were not supported by
proper documentation. For six of the claim months tested, the number of meals served (as reported to the
DESE) did not agree to the detailed records of school nutrition activity.

City of Wøltham, Massachusetts 12 Reports onlC OaerEinøncialRepofüng,
Compliance anil E ederøl Aw ard Progrøms



Schedule of Findings and Questioned Costs For the Fiscal Year Ended June 30, 2013

Cunent Støtus: This finding has been resolved,

12-9 Child Nutrition Cluster - CFDA No.'s 10.553, 10.555, and 10.556; Fiscal year ended June30,2012

Condition: Four of the 60 student files tested were missing the original free/reduced lunch applications.
Additionally, three of the 60 student files contained the incorrect eligibility status based on the results of
the verification summary process.

Current Status: This finding has been resolved.

Department of Housing and Urban Development

Møteriøl Weakness in the Internøl Control oaer Major Ptograms

12-10 Community Development Block Grant - CFDA No. 14.218; Fiscal year ended June30,2012

Condition: The City did not comply with the reporting compliance requirements of the program related to
sub-recipients.

Current Status: This finding has been resolved.

Noncompliance Reløteil to Møjor Progrøms

12-11' Community Development Block Grant - CFDA No. 14.218; Fiscal year ended June3},2012

Condition: The City did not file the required "FFATA Subaward Reports" with the U.S. Departrnent of
Housing and Urban Development during the program year for the City's sub-recipients receiving sub-
awards of $25,000 or more related to the Community Development Block Grant program.

Cunent Status: This finding has been resolved.

Department of Education

Material Weaknesses in the Internal Control oaer Major Ptograms

12-12 Title I, Part A Cluster - CFDA No.'s 84.010 and M.389; Fiscal year ended June 30,2012

Condition: The City did not obtain written contracts for all vendors providing professional services to the
progïam.

Curent Status: This finding has been resolved.

12-13 Special Education Cluster - CFDA No.'s 84.027, 84.173,84.391, and84.392; Fiscal year ended June30,2012

Condition: The City did not obtain written contracts for all vendors providing professional services to the
Pfogram.

L3 Reports on lC Oaer Einancial Reporting,
Compliønce ønd E ederøl Awørd Progrøms

City of Waltham, Massachusetts



Schedule of Findings and Questioned Costs For the Fiscal Year Ended June 30, 2013

Cunent Status: This finding has been resolved.

12-1,4 Special Education Cluster - CFDA No.'s 84.027, 84.173,84.39'1, and84.392; Fiscal year ended Jwe30,2012

Condition: The City did not comply with the period of availability compliance requirements related to the
Progïam.

Current Status: This finding has been resolved.

Noncompliønce Related to Major Programs

12-15 Title I, Part A Cluster - CFDA No.'s 84.010 and 84.389; Fiscal year ended June 30,2012

Condition: The time and effort reports maintained for one of the employees working on the grant
program were prepared based on budgeted time rather than actual time spent on grant activities.
Additionally, the time and effort reports did not support the time that was charged to the grant for the
employee.

Current Støtus: This finding has been resolved.

12-76 Special Education Cluster - CFDA No.'s 84.027, 84.173,84.391,, and84.392; Fiscal year ended June30,2012

Condition: The City charged equipment costs obligated after June 30, 201'L to the ARRA - Early
Childhood Allocation Grant. Expenditures incurred after June 30,201'1, are ineligible costs due to being
outside the period of availabilty, as stated in the grant contract.

Cunent Status: This finding has been resolved.

12-17 Special Education Cluster - CFDA No.'s 84.022 84.173,84.39L, and84.392; Fiscal year ended June 30, 2012

Condition: The City did not file the Final Financial Reports (FR-1) with the DESE by the deadline date of
October 31.,2012.

Cunent Status: This finding has been resolved.

Department of Homeland Security

Møterial Weakness in the Internal Control oaer Majot Progrøtns

12-18 Public Assistance Grants - CFDA No. 97.036; Fiscal year ended lune 30, 2012

Condition: The City does not have internal controls in place to comply with the program's procuremenf
suspension and debarment compliance requirements.

Current Status: This finding has been resolved.

1.4 Reports onlC OaerFinøncialReporting,
Compliance ønd Eederal Award Progrøms
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